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CITY OF LODI 
 

COUNCIL COMMUNICATION 
 

TM 
 

AGENDA TITLE: Review Groundwater Charge for City Wells Proposed by the North San Joaquin 
Water Conservation District and Direct Staff as Appropriate 

 

MEETING DATE: April 4, 2007 
 

PREPARED BY: Public Works Director 
 

 

RECOMMENDED ACTION: Receive a report on the groundwater charge proposed by the North San 
Joaquin Water Conservation District and direct staff on the Council’s 
desired response as appropriate.   

BACKGROUND INFORMATION: The North San Joaquin Water Conservation District (NSJWCD) is 
conducting a public hearing on a proposed groundwater charge on 
April 30, 2007 (Exhibit A).  The proposed charge would be imposed on well 
owners, including the City of Lodi’s wells within the District.  The charge to 
the City would total about $200,000 per year. 

The District is proposing to implement a number of projects to utilize “wet year” water for groundwater recharge 
and direct irrigation, thereby minimizing groundwater pumping.  Of course, all these efforts are aimed are reducing 
the groundwater overdraft situation that exists throughout the Eastern San Joaquin Basin.  Various engineering 
studies have documented the overdraft and project that it will continue to worsen and will accelerate in the area 
directly east of Lodi, which is the NSJWCD.  Computer modeling of the basin shows that the groundwater gradient 
in the Lodi area will, over time, shift from a north-to-south orientation to a west-to-east orientation.  This means 
that lower quality groundwater from the west will migrate toward Lodi.  This is of long-term concern to the City.  A 
copy of the District’s Engineer’s Report on the proposed charge is attached (Exhibit B). 
While the City has taken major steps to reduce our reliance on groundwater pumping, we are far from eliminating 
it, and future lowering of groundwater elevations and the change in gradient will have an adverse economic affect 
on the City.  The City’s options on this matter are to actively support the charge, take no action, or file a protest at 
or before the scheduled hearing. 
Staff supports the intent and need for the charge; we suggest the Council concur and request payment terms that 
reduce the cash flow impact to the already-stressed Water Fund.  District staff has indicated the charge is not 
likely to be imposed this fiscal year.  While the charge can be included in the Water Fund budget for FY07/08, we 
are concerned about our cash flow and have informally asked the District to consider some type of timed payment 
arrangement.  We believe we will be able to work out a suitable arrangement should the Council provide that 
direction. 
FISCAL IMPACT:  A $200,000 annual charge represents approximately 2.4% of the Water Fund 

annual revenue.  The recent discontinuance of the discount program offsets 
about 2/3 of this additional cost.  The remaining cost will need to be absorbed 
within the Fund.  Given other demands on the Fund, staff would suggest this cost  

be considered along with all other issues involving water at a later date. 
 

FUNDING AVAILABLE: Not applicable. 
 
    _______________________________ 
    Richard C. Prima, Jr. 
    Public Works Director 
Attachments 
cc:  Steve Schwabauer, City Attorney Charlie Swimley, Water Services Manager;   

Ed Steffani, North San Joaquin Water Conservation District 

chulem
AGENDA ITEM K-02
















